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SUBJECT: COSTA RICA'S RESERVE POSITION STABILIZED 

tv COSTA RICA'S NET FOREIGN EXCHANGE RESERVES FELL TO A 
LEVEL OF ONLY $15 MILLION AT ONE POINT DURING THE MONTHS 
OF SEPTEMBER AND OCTOBER, ACCORDING TO PRESS REPORTS FROM 
GOLFITO WHICH REPORTED STATEMENTS MADE BY PRESIDENT ODUBER TO 
A GROUP OF STUDENTS. ODUBER REPORTEDLY SAID THAT CASH 
AVAILABILITY REACHED A LOW OF ONLY $2 1/2 MILLION. NOW, 

HOWEVER, ODUBER REPORTEDLY SAID THE COUNTRY HAS PRACTICALLY 
OVERCOME THE CRISIS AND ITS RESERVES HAVE CLIMBED TO OVER 
$30. MILLION AND ARE CONTINUING TO RISE AS A RESULT OF MEASURES 
TAKEN BY THE CENTRAL BANK. 

2. CONVERSATIONS WITH A NUMBER OF KNOWLEDGEABLE PERSONS HERE, 
INCLUDING OFFICIALS OF THE CENTRAL BANK AND THE MINISTRY OF 
FINANCE AND PRIVATE BANKERS, INDICATE THAT THE MEASURES TAKEN 
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FOREIGN EXCHANGE POSITION. THE OUTFLOW OF CAPITAL, WHICH 
DROVE RESERVES TO SUCH A LOW LEVEL AND WHICH WAS MAINLY 
ATTRIBUTABLE TO A MISGUIDED ATTEMPT TO MAINTAIN INTEREST 
RATES ON LOCAL DEPOSITS AT LEVELS WELL BELOW PREVAILING 
THE EURODOLLAR RATES, HAS NOW CEASED. 

3. THE RESTORATION OF COSTA RICA'S FOREIGN EXCHANGE 
POSITION THAT HAS OCCURRED SINCE THE LOW POINT APPEARENTLY 
IS ATTRIBUTABLE TO THE STEPS TAKEN BY THE CENTRAL BANK. 

NO NEW LARGE FOREIGN LOANS HAVE BEEN ANNOUNCED, AND THE 
HEAD OF THE CITIBANK HERE HAS CONFIRMED THAT COSTA RICA 
HAS NOT YET TAKEN UP THE $50 MILLION OAN EARLIER OFFERED 
BY A CONSORTIUM OF FIVE BANKS LEAD BY CITIBANK. COSTA RICA 
WOULD NOW LIKE TO HAVE THAT $50 MILLION BUT IT IS NO 
LONGER AVAILABLE ON THE GENEROUS TERMS EARLIER OFFERED. IN 
TODAY'S MORE CAUTIOUS ATMOSPHERE A WIDER SPREAD ABOVE THE 
EURODOLLAR RATE WILL BE REQUIRED IF COSTA RICA IS TO RECEIVE 
THIS FINANCING, THE CITIBANK REPRESENTATIVE SAID. 

LANE 
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